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February 1, 2008

Warm-Up:
You have FIVE minutes to review your quiz over what we have learned thus far!

Getting Started:

After your quiz, answer the following BCR. 
· Describe the differences between a DIRECT DEMOCRACY and an INDIRECT DEMOCRACY. 
· What type of democracy is practiced in the United States? 

· What is another name for our democracy?


Application of Concepts:
We will complete this handout together – page 23 in your notebook
Organize Our Notebooks for Our Review:
We will study the BLUE section of our notebook for our test on MONDAY! This is pages 1 -- _____. We should have the following:

1. Blue insert that says INTRODUCTION TO GOVERNMENT

2. January 29th page called page 1

3. January 30th pages 2, 3, and 4

4. Locke’s Government Organizer page 5

5. John Locke reading pages 6 & 7

6. Guided Reading Homework 1-3 – pages 8 & 9

7. January 31st pages 10, 11, 12, 13, & 14

8. Study Guide Chapter 1, Section 4 pages 15, 16, 17

9. BCR Returned to you from 2nd day – page 18 (or blank if you are new)

10. This packet – pages 19, 20, 21, & 22

11. Application of Concepts – page 23

Notes:

Economics is the study of who gets what. Every country has an economic system. The three systems we will learn about are:

1. Traditional Economy – In this system people do what their families have always done. This is mainly found in poor countries in the world and people normally do jobs like farm, make baskets, fish, or herd livestock. Many people in Africa and parts of Asia practice traditional economies. Most people remain poor.                      

2. Command Economy – In this system people do what they government decides they will do. The government determines who will make what. The government also normally owns the factories. In many command economies private property does not exist or is greatly limited. Many times the government sets the prices for goods and the wages for people. Communism is a type of command system.  

3. Market Economy – In this system buyers and sellers determine the prices through supply and demand. If there is a low supply of something that people want, then the price will increase. If there is a high supply of something that few people want, then the price will decrease. People choose their own jobs and they negotiate their salary with their employer. Private property is sacred and the government plays no role in the economy. 

Read through these three descriptions above and decide which one is MOST like the one found in the United States. Make a list of how our system is slightly different from the one that you chose. 

The United States’ economic system is called a MIXED SYSTEM. Our system is mainly CAPITALISTIC, but we have traits of SOCIALISM. 

	CAPITALISM
	SOCIALISM

	· Private property

· Individuals own businesses

· Sets most prices

· Free of most government regulation

· Most wages are set by employers          and employees
· Individuals are responsible for most economic aspects of their own lives
	· Government can regulate some prices, especially in times of war, or regulates prices for utilities

· Government owns/operates some “businesses” like the Post Office and local water supplies

·  Government  regulates food, health, and safety issues; restricts some trade with other countries

· Government sets a minimum wage

· Government uses taxes to pay for Social Security and some other safety net programs for the elderly, sick, children, and poor 


Apply to Homework:
Look through your homework and label the three theories (Capitalism, Socialism, and Communism), as one of the Economic Systems (Traditional, Command, Market). 
Economics Lessons Groupwork:

	ECONOMIC FUNCTIONS OF GOVERNMENT


 Maintaining Legal and Social Framework
Providing Public Goods and Services
Maintaining Competition
Providing Income & Support to the Poor, Elderly, and Children
Correcting for Externalities
Stabilizing the Economy


NEWSPAPER HEADLINES

Read each headline and work with a partner to determine which of the economic functions each one applies to. Write function under to the headline. 

Federal Government Approves Crime Bill; Cities to Hire Additional Police

___________________________
Minnesota to Sue Tobacco Firms to Recover Health Care Costs

___________________________
Consumer Product Safety Commission Recall of Skirts Made in India

___________________________
US Investigation Seeks to Find if Aluminum Producers Conspired to Cut Output, Broke Anti-Trust Laws

___________________________
Insurer Files Suit Charging Bank Made False Claims

___________________________
Higher Interest Rates Likely Despite Inflation Data

___________________________
U.S. Government to Increase Aid to Education Next Year

___________________________
Northeast's Petition for Tighter Curbs on Auto Emissions Approved by Environmental Protection Agency

___________________________
Group of Economists Urges Federal Reserve System Not to Act Against Inflation Now

___________________________
Hughes Aircraft to Lay Off 4,400 and Close Big Defense Plant

___________________________
Social Security Payments to Increase by 4% Next Year: Cost of Living Allowance Up

___________________________
Congress Approves Higher Income Tax Rate for Top Wage Earners

___________________________
Exit Ticket:
Complete the Exit Ticket and give to Ms. Pugh as you leave!
Homework: 
STUDY FOR TEST!
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